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In its annual report on international trade in 1987 and prospects for 1988, the Geneva-based
secretariat of the General Agreement on Tariffs and Trade (GATT) states that the volume of world
merchandise trade increased 4% in 1987 (compared to 3.5% in 1986), and "should grow at least as
rapidly in 1988." Next, the value of world merchandise trade rose by 15.5% to a record $2,450 billion
in 1987. According to the report, the growth in trade value reflected the boost in trade volume, as
well as the depreciation of the US dollar, and higher dollar prices of petroleum and several other
primary commodities. The GATT report said that continued progress in the on-going Uruguay
round of world trade liberalization talks had added to confidence in the world trade system. Next,
according to the report, if progress occurs in reducing existing large current account imbalances
during 1988, investor confidence in the functioning of the world economy would receive an added
boost. Consequently, said the report, "it appears that barring either a further major upheaval in
financial markets or a serious recession in the United States world trade will grow at least as rapidly
in 1988 as it did last year." GATT's annual report mentioned "modest but encouraging" trade
developments in heavily indebted Third World nations. Based on an analysis of 15 debtor nations,
GATT reported a "notable recovery" in merchandise exports of 10%, while combined imports rose
7%. Included in the analysis were Argentina, Bolivia, Brazil, Chile, Colombia, Ecuador, Ivory Coast,
Mexico, Morocco, Nigeria, Peru, Philippines, Uruguay, Venezuela and Yugoslavia. The expansion
of the 15 nations' aggregate exports, said the report, could be traced to three major developments:
the sharp increase in world oil prices (favoring oil exporters, particularly Mexico); modestly
higher metal prices (favoring nations such as Peru and Chile; and the outstanding performance of
manufactures exports from Brazil (mainly transport equipment) and Mexico. Selected additional
highlights from the GATT report are summarized below: * Developed nations' merchandise exports
and imports "continued to grow faster than total world merchandise trade." * Export and import
volumes of Organization of Petroleum Exporting Countries (OPEC) member nations declined in
1987. * Exports of agricultural products increased by an estimated 4% in volume last year, after a 1%
decline in 1986.
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